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METHOD AND SYSTEM FOR AWARDING REBATES BASED 
ON CREDIT CARD USAGE TO CREDIT CARD HOLDERS 



Cross-Reference to Related Applications 

This application claims the benefit of priority from U.S. Provisional 
Application Serial Number 60/113,286, filed December 22, 1998. 

Background of the Invention 

The present invention is directed to credit cards or bank cards and the like, 
and more particularly, to methods and systems for enhancing the value of a substantially 
conventional credit card to both the credit card holder or user of the card and to the bank, 
financial institution or other issuer of the card by providing rebates based on credit card 
usage to the credit card holder. 

Credit cards are ubiquitous in today's society. Many consumers have more 
than one credit card and regularly use different credit cards to make their various 
purchases. Banks and financial institutions issue credit cards and service credit card 
accounts. The issuer may also make money by a per transaction fee or commission 
charged to retailers and other merchants when the retailer processes a credit card holder's 
purchase, and from finance charges accrued when the credit card holder incurs a revolving 
balance on that issuer's credit card. 

Credit card issuers would prefer that any consumer card holder 
predominantly use that issuer's credit card in order to generate the largest number of sales 
fees and revenue. Therefore, credit card issuers may offer incentives to card holders who 
use that issuer's card. Often the incentives are accumulated when the card holder uses the 
credit card. This benefits the card issuer because, with the sales, comes the opportunity 
for the card issuer to generate revenue. 

Banks and other financial institutions can also offer credit cards from which 
the credit card holder receives a particular benefit every time a transaction, using that card, 
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is made. For example, the user benefit may be an entry into a sweepstakes, a certain 
amount of frequent flyer miles, or a discount voucher good towards a vacation, 
merchandise, lottery tickets or a gift. These benefits are also promoted by the banks or 
card issuing organization as an incentive for the credit card holder to use their credit card. 
However, because card holders can use these programs to accumulate the benefit merely by 
making purchases, the issuer will likely have to process increasing numbers of transactions 
without a corresponding increase in interest charges on revolving balances or revenues. 

Increasingly, credit cards are being issued by banks and financial institutions 
in association with other commercial companies or businesses which themselves offer 
goods and/or services. This phenomenon, known as co-branding, provides a credit card 
that often carries the name of the commercial company along with the issuer's name. The 
commercial company often provides the credit card holder certain benefits which are 
typically related to the goods or services provided by that commercial company. For 
example, the General Motors MasterCard or Visa credit card offers credit card holders up 
to a 5 % rebate on their card purchases good towards the purchases or lease of a new 
General Motors automobile. The amount of the total rebate available is based on the 
amount of charges placed on the card holder's General Motors MasterCard or Visa card. 
Generally, on co-branded cards, the rebate is accrued at a rate of from 1% up to 5% of 
each purchase by the credit card holder. 

Another widespread example of co-branded credit cards are the airline 
partnered credit cards which award the credit card holder frequent flyer mileage based on 
the accrued card charges. 

Co-branded credit card rebates are usually applied to a specific commercial 
partner's goods or services. The credit card holder should anticipate which products or 
services it will use, and sometimes has to plan the purchase, for example, in the case of an 
automobile, years in advance to attempt to receive the maximum available benefit. 
Therefore, it would be advantageous to provide a benefit to card holders that can be 
applied to the goods and services of a broad selection of commercial companies within a 
category. 
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Conventional manufacturer rebate programs essentially offer a refund from a 
manufacturer to the consumer good toward the purchase of a specified product or service, 
or in some cases, cash. They generally require the consumer to submit a rebate form as 
well as a proof of purchase of the product to the manufacturer, and the manufacturer to 
then send the rebate amount to the consumer. These types of rebate programs may involve 
the inconvenience and inefficiency of filling out the form and remembering to mail it to the 
manufacturer, as well as the delay in receiving payment from the manufacturer, which 
must process the form, validate the purchase and mail out the check. 

With all the various benefit and incentive programs available from credit 
card issuers, consumers may have difficulty choosing between the different credit cards 
that they hold when deciding to make a purchase. For example, should the credit card 
holder choose a charge card which accumulates credit towards the purchase of gas, or a 
card which provides frequent flyer miles, or a card which provides some other benefit to 
the credit card holder? Also, since incentives and benefit programs which are sponsored 
by a particular commercial company require that the credit card holder redeem rebates for 
goods or services from that sponsoring merchant, it limits the choices the consumer has 
when redeeming rebates. For example, if they are accumulating benefits on a gas company 
sponsored credit card, in order to take advantage of that benefit, they must purchase 
gasoline at the sponsoring company's gas stations, or if they are accumulating frequent 
flyer miles with one airline, they are constrained to use that airline or its frequent flyer 
program partners when planning a trip if they are to take advantage of the benefit. Because 
of the limits on redemption, the appeal of the card may be less than universal. 

It is thus seen that an opportunity exists for a credit card benefit program 
which provides a valuable perceived benefit to the card holder, without sacrificing or 
inhibiting the card holder's ability to take advantage of the benefit, and which is cost 
effective and efficient to maintain by the credit card issuer. 

Summary of the Invention 

Generally speaking, a method and system for providing rebates based on 
purchases using a credit card, bank card, smart card, ATM card, debit card and the like is 
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provided. The system allows a card holder to earn a percentage of their accumulated 
purchases as a rebate amount. The rebate amount is accrued or earned by the card holder 
upon making a qualifying purchase of goods or services. The qualifying purchase may be 
of the goods and services of any commercial company within a category providing those 
5 goods and services. In a preferred embodiment, rebates are only earned based on the 
purchases made by the card holder with the credit card. That is, in the preferred 
embodiment, rebates are typically not earned on cash advances and transfers of credit to 
the credit card account. Alternative embodiments permit rebates to be earned on cash 
advances and transfers of credit balances to the credit card account and the like. 

10 In accordance with the invention, a bank or other financial institution offers 

a credit card or the like to a consumer. A percentage of the qualifying purchases made 
£ with the card holder are accrued to the card holder as a rebate. In a preferred 

*0 embodiment, the rebate is paid to the card holder when the card holder purchases or leases 

5 a new car from any manufacturer. In this preferred embodiment of the invention, a card 

^15 holder purchases or leases a new car from a manufacturer in the United States and then 
H sends proof of purchase or lease to the bank (for example the sales receipt, and a document 

indicating change of title of the automobile). The bank validates the purchase or lease by, 
v i for example, reviewing the authenticity of the documentation, and upon validation, sends a 

C check equal to the amount of the "earned rebate" back to the card holder. Alternatively, 

20 the earned rebate can be applied to the card holder's credit card balance. Alternative 

embodiments allow rebates on purchases or leases of new or used cars from any car dealer, 
and the like. 

The invention is not limited to new automobiles and may be applied to the 
purchases of any goods and services within a given category which can be purchased from 

25 any vendor. For example, the rebate program of the invention can advantageously be used 
for purchasing major appliances, electronic goods, and the like. In addition, it may be 
desirable for the card holder to provide two forms of proof and, furthermore, at least one 
of the proofs of purchase can even be provided directly from the manufacturer or retailer 
selling the goods. Finally, is not necessary for the card issuer to validate the program 

30 purchases at all, although this is clearly desirable to prevent fraud and the like. 
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Another preferred embodiment of the credit card rebate program of the 
invention allows users to earn rebates on the purchase or lease of any new vehicle, 
regardless of make or model. In this preferred embodiment, card holders are offered 2% 
rebate on eligible purchases made, up to five hundred dollars in rebates earned per year, 
with a maximum of $1500 good towards any one vehicle that is purchased or leased. The 
car purchased or leased is not associated with any specific automobile manufacturer, so the 
credit card rebates earned can be applied no matter which manufacturer of automobile the 
card holder chooses to purchase or lease the car from. 

In this preferred embodiment of the method and system of the invention as 
disclosed, a card holder can negotiate the best price possible with the auto dealer, and can 
include any special sales, promotions or other rebates that are available, and complete the 
purchase. Once the purchase is made, the card holder then returns a completed redemption 
form along with a proof of purchase to the credit card issuer. A check for the rebate 
amount is then forwarded to the card holder directly from the credit card issuer, typically 
within three weeks, for example. Alternatively, the rebate amount may be applied to the 
card holder's credit card balance. 

The credit card rebate method and system of this preferred embodiment of 
the invention allows the card holder to decide on their choice of vehicle at the time of 
purchase, and, given that the rebates can be used along with any other special program at 
the dealer, the card holder can obtain the vehicle at the best possible price they can 
negotiate. 

In another preferred embodiment of the method and system of the invention, 
card holders may transfer rebates earned to certain other authorized member of the 
program, typically a qualified household member who shares the same address. 

It is accordingly an object of the invention to provide a system and method 
for enhancing the value of a credit card to a credit card holder and encouraging increased 
use of the credit card as a payment device by awarding rebates based on eligible purchases. 
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Another object of the invention is to provide a system and method for 
awarding rebates which can be redeemed by making the purchase of a product or service 
irrespective of the manufacturer or provider of the product or service within a category. 

A further object of invention is to provide a credit card rebate program in 
which the rebate is paid by the credit card issuer, rather than the manufacturer. 

Still another object of invention is to provide a method and system for 
efficiently keeping track of a rebate tally and paying the rebate when the card holder makes 
a qualifying purchase. 

Still other objects and advantages of the invention will in part be obvious and 
will in part be apparent from the specifications and drawings herein. 

The invention accordingly comprises the several steps and the relation of one 
or more of such steps with respect to each of the others, and the system embodies features of 
construction, combinations of elements and arrangement of parts which are adapted to effect 
such steps, all as exemplified in the following detailed disclosure. 

Brief Description of the Drawings 

For a fuller understanding of the invention, reference is had to the following 
description taken in connection with the accompanying drawings, in which: 

Figure 1 depicts a schematic representation in flow chart form of the steps 
involved in processing a purchase in accordance with the rebate method and system of the 
invention; 

Figure 2A depicts a schematic representation in flow chart form of the initial 
steps involved in processing a rebate in accordance with the rebate method and system of 
the invention; and 

Figure 2B depicts a schematic representation in flow chart form of the 
additional steps involved in processing a rebate in accordance with rebate method and 
system of the invention. 
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Detailed Description of the Preferred Embodiment 



The present invention is directed to credit cards or bank cards and the like 
and more particularly to methods for enhancing the value of a substantially conventional 
credit card by giving the card holder a rebate on eligible purchases good toward the 
5 purchase of qualifying goods or services and the like. 

Credit cards or charge cards allow card holders to pay for services and/or 
merchandise without using cash. Credit cards are generally issued by a bank or other 
financial institution and provide a mechanism by which a user can receive a temporary loan 
from the bank for the purpose of paying for the purchase. The user may thereafter either 

,40 pay the outstanding balance or, as a matter of choice, defer the balance for later payment 
with accompanying interest or finance charges for the period during which payment of the 

CP debt is deferred. 

m One advantage of the credit card rebate program disclosed is that it is not 

hf tied to any particular manufacturer, and instead, the card holder can select the product or 

f 15 service to which a rebate will be applied from any provider. For example, in a preferred 
rU embodiment, the rebate program is applied to an automobile purchase or lease. Therefore, 

ft the card holder can negotiate the best possible price with a car dealer, including any special 

\: sales, promotions or other rebates that are available, and complete the purchase. Once the 

purchase is made, the card holder then returns a completed redemption form, along with a 
20 proof of purchase to the bank. A check for the rebate amount will be forwarded to the 

card holder directly from the bank or the rebate amount may be applied to the card holder's 

outstanding balance. 

In a preferred embodiment, card holders can get a rebate on any new or 

used vehicle purchased or leased in the United States. This means that the card holder can 
25 decide on the choice of vehicle at the time of purchase, rather than locking in a rebate 

program for a particular manufacturer as with conventional rebate programs. Additionally, 

the rebates can be used along with any other rebate program the manufacturer may offer, 

and the card holder can therefore negotiate the best possible price. 
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Typically, a monthly statement from the credit card issuer for a credit card 
in accordance with this invention will include a rebate summary section displaying the card 
holder's current amount of rebate points, or rebate tally, available. 

In an example of an embodiment of the rebate credit card, the card issuer 
5 offers card holders 2% rebates on eligible purchases made with the card, up to $500 in 
rebates per year, with a maximum of $1500 over a three year period for any one vehicle 
that is purchased or leased. The card is not associated with any specific automobile 
manufacturer, so the earned rebates can be applied to any vehicle when purchased or leased 
from any manufacturer. Furthermore, the rebate comes directly from the credit card 

10 issuer, and can be used in addition to any premiums or special programs offered by the 
~ manufacturer. 

n In the credit card rebate method and system of another embodiment of the 

2 invention, rebates may be redeemed regardless of the best price card holders negotiate with 

0 a dealer. This increases the savings for those card holders that also take advantage of 

1 5 special sales promotions at the car dealer. After purchasing or leasing the vehicle of their 
choice at the best price that can be negotiated, the card holder simply mails in a proof of 

11 purchase of the automobile, preferably including the VIN number. The issuer then 

5 validates the qualifying purchase and mails a check to the card holder, typically within 

0 three weeks, in the amount of the earned rebate. Alternatively, the earned rebate can be 

20 applied to the credit card holder's balance on the credit card. 

From the consumer's point view, the rebate credit card of the invention 
provides all the benefits of an ordinary credit card during use. For example, when a 
consumer goes to a store to make a purchase and chooses to pay for its purchases by using 
the rebate credit card of the invention, the credit card is handed to the store clerk and the 
25 clerk processes a credit card receipt in the conventional manner. 

From the retailer's point view, the rebate credit card of the invention is 
handled the same way as an ordinary credit card. For example, in processing the credit 
card receipt, the clerk transmits information about the purchase to their processing bank 
which transmits the transaction information to the credit card association (such as Visa or 
30 MasterCard) which then transfers the information to the bank which issued the card. The 
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issuing bank then pays the store the amount on the credit card receipt (minus any 
transaction fee or commission) in the conventional manner, typically by applying a credit to 
the store's account at the processing bank. The credit card issuer then applies the amount 
of the purchase to the consumer's balance on the credit card and determines the rebate 
tally. 

Referring now to the drawings, Figure 1 depicts a schematic representation 
in flow chart form of the steps involved in the bank or other card issuer processing the 
consumer's purchase and tracking earned rebates in accordance with the invention. 
Processing the purchase begins at the start 20. The step of beginning to process a purchase 
24 includes retrieving purchase data 28 from a storage medium. Typically, purchase data 
28 is stored electronically or on magnetic medium readable by a computer. Purchase data 
28 typically includes at least the purchase amount, the vendor ID, and the card holder ID. 
Purchase data 28 is received from the retail store which processed the card holder's credit 
card receipt and transmitted the information about the purchase to the bank. Typically, for 
example, such information is transmitted electronically by the store and stored 
electronically or on magnetic medium. Such information can also be transmitted physically 
(a paper receipt) and entered into electronic or magnetic storage by a key punch operator. 
Purchase data 28 may also include information identifying the products or services 
purchased, the time and date of the purchase, and the like. 

Variables associated with the card holder are then retrieved at a step 32. 
The card holder variables 36 are typically stored electronically or on magnetic medium 
readable by a computer. Card holder variables 36 generally include at least the card 
holder's current balance, rebate tally (to be described further below) and card holder ID 
which matches the card holder ID from purchase data 28. Card holder variables 36 may 
also include such information necessary for preparing a monthly balance statement to the 
card holder, such as tracking each purchase for the month, any finance charges accrued, 
and the like. 

The next steps can be done in either order, or can be done simultaneously. 
For the sake of this embodiment, the system of the invention first updates the balance 40. 
Updating balance 40 involves processing the mathematical formula "balance = outstanding 
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balance + new purchase amount" 44. In this way, formula 44 maintains the variable 
balance as the sum of all purchase amounts. 

The system of the invention updates the rebate tally 48. Updating rebate 
tally 48 involves processing the mathematical formula "rebate tally = rebate tally 4- 
5 (x%)* (purchase amount) " 52. In this way, formula 52 maintains the variable rebate tally 
as the sum of each individual rebate tally. Each individual rebate tally is calculated as a 
percentage of the card holder's eligible purchases, represented in formula 52 by x%. 
Typically, in the rebate system of the invention, the rebate percentage is between two 
percent and five percent. It should be understood that any percentage can be used. 
10 Additionally, the percentage used can be variable, and can, for example, increase or 
S decrease after a certain amount of total purchases are made for a month. Additionally, by 
% running certain promotions, the percentage used can increase for purchases made during a 
yg specific time period, such as the holiday season. 

The system then determines if additional purchases need to be processed at a 
IlS step 56. If additional purchases to need to be processed, processing repeats at the step of 
:7 beginning to process a purchase 24. If additional purchases do not need to be processed, 

: ^ the system stores the variables 60 in electronic or magnetic medium readable by a 

y§ computer. The stored variables 64 include the newly computed balance and rebate tally. 

™ The procedure for processing a purchase then stops at step 68. 

20 When a card holder has accrued a rebate tally, that amount can be applied to 

qualifying purchases. Qualifying purchases may depend on the credit card program being 
run, and may for example include the purchase or lease of the new or used car. In this 
case, when the card holder purchases or leases a car, that card holder is entitled to receive 
an amount equivalent to the rebate tally, up to the maximum specified by the program 

25 terms. 

Credit card programs in accordance with the invention can include rebates 
for the purchase of specific types of products, specific brands of products, or for purchases 
made at a particular retail outlet. Most preferably, the credit card programs in accordance 
with the invention allow a card holder to receive the rebate when purchasing a specific type 
30 of product in a particular category no matter the manufacturer. This adds perceived value 

10 
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to the credit card because the consumer can choose the brand of the product to be 
purchased at the time of the purchase, rather than being locked into the purchase of that 
kind of product from a specific manufacturer. Additionally, since the rebate is earned 
directly from the credit card issuer, rather than from the manufacturer or retailer, the credit 
card holder is free to negotiate the best deal it can, including any additional sales, bonuses 
or rebates that may be available. 

The credit card rebate program thus described also adds value to the credit 
card issuer, because, not being associated with a particular manufacturer or retailer allows 
the credit card issuer to run additional incentive programs with any manufacturer or 
retailer. Additionally, unlike conventional credit card rebate programs, the credit card 
issuer is not seen as a partner with a particular sponsoring manufacturer, and therefore is 
free to make other business affiliations with any manufacturer interested. 

Figure 2A depicts a schematic representation in flow chart form of the steps 
for processing a rebate. The steps begin at the start 72, and the system then receives 
purchase information 76. The purchase information 80 received includes the purchase 
amount, vendor verification information and the card holder ID. Vendor verification 
information will depend on the rebate program being run. For example, in the case of 
purchasing or leasing a new automobile, vendor verification may include the sales contract 
or lease along with the document indicating change of title for the automobile. In the case 
of, for example, major appliances or electronic goods, vendor verification may come in the 
form of a sales receipt and the completed warranty card or other authenticated document. 

The system then determines if the rebate qualifies at a step 84. The system 
can check the received purchase information 80 and match the information against the 
credit card program policy. If the applied for rebate does not qualify, the system can 
inform the card holder at a step 88 of the reasons and then the system stops processing at a 
step 92. If, on the other hand, the check to see whether the rebate qualifies at step 84 is 
"yes", the system proceeds to retrieve rebate variables at a step 96. The retrieved rebate 
variables 100 will include at least the card holder ID and rebate tally for that card holder. 

The system then compares the rebate tally with the purchase amount 104. 
The comparison of the rebate tally with purchase amount at step 104 is accomplished by 
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computing the mathematical formula "rebate tally = (y%)* (purchase amount) " in which 
y% represents the maximum percentage of the total purchase on which a rebate will be 
given. Typically, for example, no more than 1% up to 5% of the total purchase amount of 
the qualifying purchase will be earned by the card holder as a rebate. It should be 
understood that this amount can be fixed or can be variable, depending on the credit card 
program. 

The system analyzes the results of the comparison at a step 108, and if it is 
"yes" (that is, the rebate tally is less than or equal to the maximum percentage of the 
purchase amount on which a rebate is given) the system assigns the rebate value equal to 
the rebate tally at step 112. The system also assigns the rebate tally equal to zero at a step 
116 (since the entire rebate tally will be awarded to the card holder, the new rebate tally is 
zero). It should be understood that the steps of setting the rebate value equal to the rebate 
tally at step 112, and the step of setting rebate tally equal to zero at a step 116 can be 
performed simultaneously or in either order. 

If the comparison at step 108 is "no" (that is, the current rebate tally is 
greater than the maximum amount of rebate available for that qualifying purchase) then the 
rebate is assigned to the maximum rebate available at a step 120, in accordance with 
mathematical formula "rebate = (y%)* (purchase amount) " in which y% represents the 
maximum percentage of the total purchase on which a rebate will be given. 

Because the entire rebate tally is greater than the maximum rebate value to 
be given, a remaining rebate tally is calculated at a step 124 in accordance with the formula 
"rebate tally = rebate tally - (y%)* (purchase amount) " which yields the rebate tally 
remaining after the maximum amount is used in the qualifying purchase. 

The system then stores the rebate tally and the card holder ID at a step 128. 
Rebate tally and card holder ID 132 is stored in preferably electronic or magnetic medium 
which is readable by a computer. 

Therefore, as result of the comparison of the rebate tally with the purchase 
amount at step 104, the lesser of the rebate tally earned and the maximum rebate allowable 
is assigned to the rebate value earned by the card holder on this qualifying purchase. 

12 
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The processing of the rebate is then continued, as indicated by B at 136, and 
as also shown in figure 2B. As shown in Figure 2B, the system then applies the rebate to 
the card holder at a step 140. In accordance with the credit card rebate program, or with 
the card holder's wishes, a determination of whether to apply the rebate to the card 
holder's balance is performed at a step 144. If the rebate is not to be applied to the card 
holder's balance, a check is issued to the consumer at a step 148 in which the check 
amount is equal to the rebate value at a step 152. The check is mailed to the consumer at a 
step 156 and processing stops at a step 160. 

If, however, the rebate is to be credited to the card holder's balance, the 
system retrieves card holder variables at a step 164. The retrieved card holder variables at 
a step 168 includes the current balance and card holder ID. The balance is adjusted by 
applying the rebate value at a step 172 in accordance with the formula "balance = balance 
- rebate". The newly computed variable is then stored at a step 176. Stored variables 180 
includes the card holders balance and card holder ID. Processing is then complete and the 
system stops at step 160. 

It will be readily understood by those of ordinary skill in the art that the 
credit card rebate system and method disclosed does not preclude including additional 
standard features and benefits made available to credit card holders along with other credit 
cards. For example, the rebate credit card of the invention may include a color photo of 
the card holder bonded onto the credit card. The photo, in addition to helping to deter 
some types of fraud if the card is lost or stolen, adds a visual identification to the merchant 
approval process. 

Many credit card issuers can replace lost or stolen credit cards, typically 
within 24 hours of notice. In addition, some credit card issuers may provide a service to 
help replace lost or stolen airline tickets, provide emergency cash up to the available credit 
advance limit on the credit card, and furnish information on how to replace important 
documents that may have also been lost or stolen. 

Many credit card issuers can also keep track and alert card members of 
unauthorized use of a credit card by monitoring purchase patterns. When unusual charges 
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are noticed, card holders may be called and asked to verify that authorized card users are 
in fact making the charges. 

Additionally, many credit card issuers may offer purchaser's protection 
against theft, accidental damage and fire for up to, for example, 90 days from the date of 
purchase. 

Finally, a toll-free number may be staffed with customer service 
representatives 365 days a year. Customer service can provide replacement cards and 
answer virtually any question regarding customer accounts. 

All of these additional benefits can be included along with the rebate 
program of the invention. 

It can be seen by the above description of a preferred embodiment of the 
system of the invention that a flexible credit card rebate program is devised wherein a 
rebate can be earned in accordance with purchases by a credit card holder on the issuer's 
credit card, which rebate is received by the card holder upon a qualifying purchase of 
goods or services within a category. Rebates earned are typically accrued as a percentage 
of eligible purchases made with the card; and the rebate received is typically the amount of 
rebate earned, up to a maximum rebate amount, which may generally be percentage of the 
purchase price of the qualifying purchase. 

It will be readily understood by those of ordinary skill in the art that the 
system described does not need to provide for a maximum rebate as a percentage of the 
purchase price of the qualifying purchase. For example, a fixed maximum amount can be 
used, or there may be no maximum amount of rebate. 

It is also readily seen that the objects of the invention are efficiently attained 
in the credit card rebate program described in the embodiments. 

It will thus be seen that the objects set forth above, among those made 
apparent from the preceding description, are efficiently attained and, since certain changes 
may be made in carrying out the above method and in the constructions set forth for the 
system without departing from the spirit and scope of invention, it is intended that all 
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matter contained in the above description and shown in the accompanying drawings shall 
be interpreted as illustrative and not in a limiting sense. 

It is also to be understood that the following claims are intended to cover all 
of the generic and specific features of the invention herein described and all statements of 
the scope of the invention which, as a matter of language, might be said to fall 
therebetween. 
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CLAIMS 



WE CLAIM: 

1. A computerized system for implementing a credit card program 
rewarding use of a credit card by the credit card holder, comprising: 

a. a credit card issued by an issuer to a holder, said credit card 
representing an available line of credit from said issuer for said holder and providing 
means of payment by said issuer for one or more purchase transactions of said holder; 

b. a data-processing computer, said computer including a database, 
said database storing a holder ID and a current balance associated with said holder, said 
current balance including a sum of all said purchase transactions and any finance or other 
charges minus any payments by said holder to said issuer and any refunds or other credits; 

c. a rebate tally for said holder stored in said database, said rebate 
tally including a portion of said sum of all said purchase transactions minus any rebate 
payments paid by said issuer to said holder; 

d. said computer further including means for determining whether a 
qualifying purchase transaction made by said holder complies with a set of pre-defined 
program rules; and 

e. a rebate payment for said qualifying purchase transaction from 
said issuer to said holder when said qualifying purchase transaction complies with said pre- 
defined program rules. 

2. The computerized system of claim 1, wherein said rebate payment is 
the lesser of a portion of said qualifying purchase transaction and said rebate tally. 

3. The computerized system of claim 1, wherein said portion of said 
sum of all said purchase transactions is one of a fixed percentage of said sum of all said 
purchase transactions, a variable percentage of said sum of all said purchase transactions 
based on said sum of all said purchase transactions incurred in a fixed period of time and a 
variable percentage of said sum of all said purchase transactions based on a time of year. 
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4. The computerized system of claim 3, wherein said fixed percentage 
of said sum of all said purchase transactions is between about 1 percent and about 15 
percent. 

5. The computerized system of claim 3, wherein said fixed percentage 
of said sum of all said purchase transactions is about 5 percent. 

6. The computerized system of claim 3, wherein said fixed period of 
time is one month. 

7. The computerized system of claim 3, wherein said time of year is the 
holiday season. 

8. The computerized system of claim 1, wherein said portion of said 
sum of all said purchase transactions is a fixed percentage of said portion of said sum of all 
said purchase transactions up to a maximum rebate incurred in a fixed period of time. 

9. The computerized system of claim 8, wherein said fixed percentage 
is about 2 percent and said maximum rebate is about $500 and said fixed period of time is 
one year. 

10. The computerized system of claim 1, wherein said purchase 
transactions include at least one of purchasing goods from a particular retailer, purchasing 
goods from any one of several retailers and purchasing goods from any one of several 
retailers at a particular location. 

11. The computerized system of claim 1, wherein said portion of said 
qualifying purchase transaction is one of a fixed amount and a percentage of said qualifying 
purchase transaction. 

12. The computerized system of claim 1, wherein said portion of said 
qualifying purchase transaction is a fixed percentage of said qualifying purchase transaction 
up to a maximum rebate. 

13. The computerized system of claim 1, wherein said rebate tally further 
includes a portion of at least one of cash advances made to said holder from said issuer and 
transfers of credit balances of said holder to said current balance. 

17 

KL3 2008538 1 



14. The computerized system of claim 1, wherein said qualifying 
purchase transaction includes purchasing or leasing a particular type of goods from any 
manufacturer of said type of goods. 

15. The computerized system of claim 1, wherein said qualifying 
purchase transaction is one of purchasing a new car, purchasing a used car, leasing a new 
car and leasing a used car. 

16. The computerized system of claim 15, wherein said pre-defined 
program rules include requiring said holder to provide a sales receipt and a change of title 
of said car to said issuer. 

17. The computerized system of claim 1, further comprising a second 
credit card issued by said issuer to a second holder; wherein said purchase transactions of 
said second holder are added to said rebate tally. 

18. The computerized system of claim 17, wherein the relationship of 
said second holder to said holder is at least one of a family member, a co-inhabitant and a 
co-employee. 

19. The computerized system of claim 1, wherein said rebate payment 
from said issuer to said holder comprises at least one of a check for said rebate payment 
forwarded to said holder from said issuer and a credit for said rebate payment to said 
current balance of said holder. 

20. A computerized method of providing a reward to a credit card holder 
for use of the credit card, comprising the steps of: 

a. issuing a credit card from an issuer to a holder, said credit card 
representing an available line of credit from said issuer for said holder and providing 
means of payment by said issuer for one or more purchase transactions of said holder; 

b. providing a data-processing computer, said computer including a 
database, said database storing a holder ID and a current balance associated with said 
holder, said current balance including a sum of all said purchase transactions and any 
finance or other charges minus any payments by said holder to said issuer and any refunds 
or other credits; 
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c. storing in said database a rebate tally for said holder, said rebate 
tally including a portion of said sum of all said purchase transactions minus any rebate 
payments paid by said issuer to said holder; 

d. determining using said computer whether a qualifying purchase 
transaction made by said holder complies with a set of pre-defined program rules; and 

e. transmitting a rebate payment for said qualifying purchase 
transaction from said issuer to said holder when said qualifying purchase transaction 
complies with said pre-defined program rules. 

21. The computerized method of claim 20, wherein said rebate payment 
is the lesser of a portion of said qualifying purchase transaction and said rebate tally. 

22. The computerized method of claim 20, wherein said portion of said 
sum of all said purchase transactions is one of a fixed percentage of said sum of all said 
purchase transactions, a variable percentage of said sum of all said purchase transactions 
based on said sum of all said purchase transactions incurred in a fixed period of time and a 
variable percentage of said sum of all said purchase transactions based on the time of year. 

23. The computerized method of claim 22, wherein said fixed percentage 
of said sum of all said purchase transactions is between about 1 percent and about 15 
percent. 

24. The computerized method of claim 22, wherein said fixed percentage 
of said sum of all said purchase transactions is about 5 percent. 

25. The computerized method of claim 22, wherein said fixed period of 
time is one month. 

26. The computerized method of claim 22, wherein said time of year is 
the holiday season. 

27. The computerized method of claim 20, wherein said portion of said 
sum of all said purchase transactions is a fixed percentage of said portion of said sum of all 
said purchase transactions up to a maximum rebate incurred in a fixed period of time. 
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28. The computerized method of claim 27, wherein said fixed percentage 
is about 2 percent and said maximum rebate is about $500 and said fixed period of time is 
one year. 

29. The computerized method of claim 20, wherein said purchase 

5 transactions include at least one of purchasing goods from a particular retailer, purchasing 
goods from any one of several retailers and purchasing goods from any one of several 
retailers at a particular location. 

30. The computerized method of claim 20, wherein said portion of said 
qualifying purchase transaction is one of a fixed amount and a percentage of said qualifying 

Q0 purchase transaction. 

jE 3 1 . The computerized method of claim 20, wherein said portion of said 

% qualifying purchase transaction is a fixed percentage of said qualifying purchase transaction 

^ up to a maximum rebate. 

^ y 32. The computerized method of claim 20, wherein said rebate tally 

!ll5 further includes a portion of at least one of cash advances made to said holder from said 
:{ ; issuer and transfers of credit balances of said holder to said current balance. 

€3 33. The computerized method of claim 20, wherein said qualifying 

purchase transaction includes purchasing or leasing a particular type of goods from any 
manufacturer of said type of goods. 
20 34. The computerized method of claim 20, wherein said qualifying 

purchase transaction is one of purchasing a new car, purchasing a used car, leasing a new 
car and leasing a used car. 

35. The computerized method of claim 34, wherein said pre-defined 
program rules include requiring said holder to provide a sales receipt and a change of title 
25 of said car to said issuer. 
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36. The computerized method of claim 20, further comprising the steps 

of: 

a. issuing a second credit card to a second holder; and 

b. storing a second rebate tally for said second holder in said 

database; 

c. wherein at least a portion of said second rebate tally is added to 

said rebate tally. 

37. The computerized method of claim 36, wherein the relationship of 
said second holder to said holder is at least one of a family member, a co-inhabitant and a 
co-employee. 

38. The computerized method of claim 20, wherein said rebate payment 
from said issuer to said holder comprises at least one of a check for said rebate payment 
forwarded to said holder from said issuer and a credit for said rebate payment to said 
current balance of said holder. 
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Abstract of the Disclosure 

A method and system for awarding rebates based on credit card usage to a 
consumer credit card holder is provided. A rebate tally is accrued based on a percentage 
of eligible purchases made by the consumer card holder. The rebate is earned when the 
consumer card holder makes a qualifying purchase, which may be, for example, an 
automobile sold by any manufacturer. The rebate program disclosed does not associate the 
rebate earned with any particular manufacturer. The rebate is paid directly by the credit 
card issuer to the credit card holder. 
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PATENT 



DECLARATION, POWER OF ATTORNEY AND PETITION 

As a below named inventor, I hereby declare that: 

My residence, citizenship and post office address are as stated below next to my 
name and signature. 

This declaration is of the following type: (check one) S original; □ design; 
□ supplemental; □ national stage of PCT or □ continuing (divisional or continuation) or 
continuation-in-part . 

I believe I am the original, first and sole inventor (if only one name is listed below) 
or an original, first and joint inventor (if multiple names are listed below) of the subject 
matter which is claimed and for which a patent is sought on the invention entitled: 

METHOD AND SYSTEM FOR AWARDING REBATES BASED 
ON CREDIT CARD USAGE TO CREDIT CARD HOLDERS 

the specification of which: (check one) </ is attached hereto; □ was filed on , 

as Application Serial No. and is/was amended on (if applicable) 

or □ was described and claimed in PCT International Application No. , filed 

on as amended under PCT Article 19 on ffcmy). 

I hereby state that I have reviewed and understand the contents of the above- 
identified specification, including the claims, as amended by any amendment referred to 
above. 

I acknowledge the duty to disclose information which is material to the patentability 
of this application as defined in Title 37, Code of Federal Regulations, § 1.56. 

I hereby identify below, and where indicated claim foreign priority benefits, under 
Title 35, United States Code §§ 119(a)-(d) or §§ 365(a)-(b) of any foreign application(s) 
for patent or inventor's certificate or of any PCT international application(s) designating at 
least one country other than the United States of America, filed within 12 months (6 
months for design) prior to this application, and have also identified below any foreign 
application(s) for patent or inventor's certificate or any PCT international application(s) 
designating at least one country other than the United States of America filed by me on the 
same subject matter having a filing date before that of the application(s) on which priority 
is claimed (if any): 

Prior Foreign/PCT Application(s) Priority claimed 









□ 


□ 


(Number) 


(Country) 


Day/month/year filed 


Yes 

□ 


No 

C 


(Number) 


(Country) 


Day /month/year filed 


Yes 

□ 


No 

□ 


(Number) 


(Country) 


Day /month/year filed 


Yes 


No 
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I hereby claim the benefit under Title 35, United States Code, § 119(e) of any 
United States provisional application(s) listed below (if any): 

60/113,286 _ December 22, 1998 

Provisional Application Number Filing Date 



Provisional Application Number Filing Date 

I hereby claim the benefit under Title 35, United States Code, § 120 of any United 
States application(s) or § 365(c) of any PCT International Application designating the 
United States of America listed below and, insofar as the subject matter of each of the 
claims of this application is not disclosed in the prior United States or PCT international 
application in the manner provided by the first paragraph of Title 35, United States Code, 
§ 112, I acknowledge the duty to disclose information which is material to patentability as 
defined in Title 37, Code of Federal Regulations, § 1.56 which became available between 
the filing date of the prior application and the national or PCT international filing date of 
this application: 



(Application Serial No.) 


(Filing date) 


(patent, pending, abandoned) 


(Application Serial No.) 


(Filing date) 


(patent, pending, abandoned) 


(Application Serial No.) 


(Filing date) 


(patent, pending, abandoned) 



I hereby declare that all statements made herein of my own knowledge are true and 
that all statements made on information and belief are believed to be true; and further that 
these statements were made with the knowledge that willful false statements and the like so 
made are punishable by fine or imprisonment, or both, under Section 1001 of Title 18 of 
the United States Code and that such willful false statements may jeopardize the validity of 
the application or any patent issued thereon. 

And I hereby appoint the following practitioner(s): Randy Lipsitz, Reg, 
No. 29,189; Philip A. Gilman, Reg. No. 38,160; Richard L. Moss, Reg. No. 39,782; 
Peter A. Abruzzese, Reg. No. 26,437; Nicholas L. Coch, Reg. No. 20,065; Donald L. 
Rhoads, Reg. No. 34,705; Chris Kolefas, Reg. No. 35,226; Vito J. Debari, Reg. 
No. 36,496; A. David Joran, Reg. No. 37,858; Jonathan S. Caplan, Reg. No. 38,094, 
and Albert B Chen; Reg. No. 41,667 whose correspondence address is: 

Kramer Levin Naftalis & Frankel LLP 
919 Third Avenue 
New York, New York 10022 

Direct telephone calls to Kramer Levin Naftalis & Frankel LLP: 

(212) 715-9100 

as my attorneys with full powers of substitution and revocation, and to receive the patent 
and to prosecute this application and to transact all business in the U.S. Patent and 
Trademark Office connected therewith. 
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Please direct all correspondence regarding this application to: 



Randy Lipsitz, Esq. 

Kramer Levin Naftalis & Frankel LLP 

919 Third Avenue 

New York, New York 10022 

Phone: (212)715-9100 
Fax: (212) 715-8000 



Wherefore I pray that Letters Patent be granted to me for the invention or discovery 
described and claimed in the foregoing specification and claims, and I hereby subscribe my 
name to the foregoing specification and claims, declaration, power of attorney, and this 
petition. 



Full name of sole or first inventor: Sheryl BEHAR 

Inventor's signature: Date: 

Residence: 1429 Stevenson Road, Hewlett, New York 11557 

Citizenship: the United States 

Post Office Address: 1429 Stevenson Road, Hewlett, New York 11557 



Full name of second joint inventor: Carol LEWBELL-GRAY 

Inventor's signature: Date: 

Residence: 2100 Linwood Avenue, Fort Lee, New Jersey 07024 

Citizenship: United States 

Post Office Address: 2100 Linwood Avenue, Fort Lee, New Jersey 07024 



Full name of additional joint inventor: Cheryl CUNHA 

Inventor's signature: Date: 

Residence: 114-78 226th Street, Cambria Heights, New York 11411 

Citizenship: Guyana, West Indies 

Post Office Address: 114-78 226th Street, Cambria Heights, New York 11411 



Full name of additional joint inventor: 

Inventor's signature: Date: 

Residence: 

Citizenship: 

Post Office Address: 



Full name of additional joint inventor: 

Inventor's signature: Date: 

Residence: 

Citizenship: 

Post Office Address: 



Sheets containing additional joint inventors (check one) □ are, </ are not attached hereto. 
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